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Bern, have abandoned the general property tax, and assess
corporations only on their real estate and their income.
Finally, some cantons, like St. Gall and Neuchfetel, tax cor-
porations directly only on their income. Even in Switzer-
land, with its fondness for mediaeval customs, we see, there-
fore, that the tendency is almost everywhere away from the
taxation of corporate property. In the other European
states this tendency has passed into accomplished fact.

In England, all corporations are held to be " persons "
within schedule D of the income tax, and consequently they
pay a tax on their net annual profits or gains. A series of
important cases has elaborated the principles that should
determine the exact nature of net profits.1 The rules laid
down are analogous to those described in the definition of
net receipts just given. The tax, moreover, is paid before
the dividends are declared. Railroads are also subject to
the special passenger duty of five per cent on receipts from
passengers, which is merely a survival of the old tax on
stage coaches, and to a corporation duty, which is intended
to take the place of the " death duties " on individuals.

In France, all corporations pay a tax on net profits in the
shape of a three per cent tax on dividends, coupons and
profits, known as the tax " sur le revenu des valeurs mobi-
litres." The tax is also applicable to joint-stock companies
and to commercial enterprises,2 while mutual insurance com-
panies and similar associations have by judicial interpreta-
tion been exempted. Like individuals, corporations are also
subject to real estate taxes and to the license taxes (impdts des
patentes) on occupations. In the case of railroads, however,
we still find a partial tax on gross receipts. The five per
cent tax on gross receipts from freight, which was imposed

* Ellis, A Guide to the Income Tax Acts, 2d edition, pp. 80, 02-101.

2 The tax is imposed on "les intfoSts, dividendes, revenus et tous autres
produits des actions de toutc nature " of stock companies, and on ** les in-
t&'ets, produits et b<Sn6fices aunuelles des parts d'intexet et commandites "
of all associations, etc., without a divisible share capital. Law of June 29,
1872, art. 1. Cf, Tanquerey, Traiti theorique et pratique de VImpdt *ur U
Mevenu des Valeurs Mobiliercs, pp. 23, 51, 143, etc.